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So where does all this leave the task of spatially rebalancing the UK economy?

The UK has had some form of regional policy aimed at securing a more spatially balanced
pattern of growth and prosperity for close on 90 years.The fact that spatial disparities across
the economy still persist—and have widened over the past three decades--suggests that
previous policies have not achieved as much as was hoped or intended.

It would be tempting to argue, as some do, that this confirms that regional and urban
policy can never achieve much since it is trying to work against the forces of the
market, which in the UK ‘naturally’ favour the concentration of growth in London and the South
East.
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Martin, Ron (2015) “Rebalancing the Spatial Economy
:The Challenge for Regional Theory” Territory,
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However, there has long been a strand of economic theory that has taken a different view,
to the effect that there is a ‘trade-off’ between efficiency and equity: that securing
greater social equity may come at the cost of a lower rate of national growth.

Over recent years this ‘trade-off’ thesis has been challenged, both theoretically
and empirically: for example, endogenous growth theory can be used to argue that in
fact an economy with a more equal society (in terms of education, skills or incomes) will
tend to grow faster over the long run than a more unequal one. And empirical evidence
tends to support this prediction.
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Martin, Ron (2015) “Rebalancing the Spatial Economy
:The Challenge for Regional Theory” Territory, Politics,Governance
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